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REPORT ON OPERATIONS

INVESTMENT MANAGEMENT

In 2016, Mackenzie Investments continued to invest in a

We strengthened our investment management capabilities

number of key initiatives to execute on our vision to deliver

in two areas in 2016.

financial success to investors through their eyes. We have
focused on ensuring we provide distinctive and innovative
products to meet the evolving needs of advisors and their
clients, and our investment boutiques strive to deliver
competitive, consistent, risk-adjusted returns.

In January we introduced a new Canadian Growth investment
boutique, headed by a Lipper®-award winning team previously
from Bluewater Investment Management Inc., which had
managed key Mackenzie investments for 20 years. This change
augments our premier portfolio management capabilities,

In May 2016, Barry McInerney was appointed President

bringing in-house the portfolio advisors for Mackenzie Canadian

and Chief Executive Officer of Mackenzie Investments.

Growth Fund, Mackenzie Canadian Growth Balanced

Mr. McInerney has more than 25 years of experience in

Fund, Mackenzie Canadian Concentrated Equity Fund, and

the investment management business and has held senior

Symmetry Canadian Equity Fund.

executive positions at several leading financial institutions
in North America. He brings a global perspective and much
experience to the Mackenzie Investments team.

In March the Mackenzie Cundill boutique was strengthened
through leadership changes. Portfolio managers Jonathan
Norwood and Richard Wong, each with demonstrated

Our distribution channel continues to provide insights about

successful track records and proven expertise in value investing,

the markets and our products to help advisors and investors

are co-leading the Cundill team.

through various market cycles. The implementation and
activation of our strategies has generated positive feedback
and results from our key constituents, and we are seeing the
impact of our market momentum through both qualitative
and quantitative measures.

The quality, depth and talent of our 10 investment boutiques
and sub-advisors provide a broad range of investment solutions
that cover a variety of market conditions. At December 31,
2016, 41% of our mutual fund assets were rated four or five
star by Morningstar†.

We work to ensure our brand resonates strongly in the
marketplace and our fresh brand identity, introduced in 2015,
continued to grow in 2016. The innovative products launched
during the year reflect the “Confidence in a Changing World”
tagline – a message that conveys Mackenzie’s strong heritage
of thought leadership and modern thinking that help our
clients achieve their financial goals.
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Mackenzie Investments provides investment management and related services through
diversified investment solutions using proprietary investment research and experienced
investment professionals to deliver our various product offerings. We distribute our
investment services through industry channels to both retail and institutional investors.

At the 2016 Lipper® Fund Awards, three Mackenzie Investments funds were
recognized for outstanding fund performance:
• Mackenzie Canadian Growth Balanced Series A: Best three-year and five-year
performance in the Canadian Equity Balanced category
• Mackenzie Canadian Growth Series A: Best three-year performance
in the Canadian Focused Equity category
• Mackenzie Precious Metals Class Series A: Best five-year performance
in the Precious Metals Equity category
The awards honour the top funds in each category that have delivered
stronger and more consistent performance than their peers.

PRODUCT FOCUS

HIGHLIGHTS
• Mutual fund assets under management
were $51.3 billion at December 31, 2016, up
5.9% from $48.4 billion at December 31, 2015.
• Mutual fund gross sales were $6.9 billion,
a decrease of 0.4% from the prior year’s
level of $7.0 billion.
• Mutual fund net redemptions were
$667 million, compared to $1.3 billion
in 2015.
• Total assets under management were

Through a number of product launches in 2016, we continued to extend our
commitment to bring the best offerings to advisors and help them meet their

$64.0 billion at December 31, 2016,
up 3.9% from 2015.

clients’ needs.
In April we launched four active fixed income Exchange Traded Funds (ETFs):
Mackenzie Core Plus Global Fixed Income ETF, Mackenzie Unconstrained
Bond ETF, Mackenzie Floating Rate Income ETF and Mackenzie Core Plus
Canadian Fixed Income ETF. These funds offer clients solid options when
building long-term diversified portfolios. Each takes a different approach
to generate stable risk-adjusted returns in the fixed income markets.
The active management of the ETFs allows clients to benefit from our fund
management expertise.
In June we entered into an exclusive Canadian distribution arrangement
with global award-winning asset manager TOBAM Investments. TOBAM’s
proprietary methodology is a unique, proven process for increasing the
diversification of portfolio holdings to protect portfolios from structural bias
and unmanaged risks often found in cap-weighted indices.
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In partnership with TOBAM we launched five smart beta index ETFs and five
related mutual funds that address a number of geographic regions. The ETFs
are designed to track the performance of select rules-based indices from the
TOBAM Maximum Diversification Index Series. Each index aims to create
a more diversified portfolio relative to a market capitalization weighted

40.4

benchmark across Canadian, U.S., and international markets.
The five related mutual funds are built with a core investment in the Mackenzie
Maximum Diversification Index ETFs and may also invest a portion of their

2012

2013

2014

2015

2016

assets in other ETFs or in securities directly.
We also launched two mutual funds that address the needs of investor low
volatility solutions and global diversification: Mackenzie Ivy International
Equity Fund and Mackenzie Global Low Volatility Fund. Both provide
opportunities in overseas markets while aiming to give investors a smoother
equity experience.

DISTRIBUTION
Mackenzie Investments distributes its retail investment products through
third-party financial advisors and their firms across Canada. We have
specialty teams focused on strategic alliances with third-party investment
programs offered by banks, insurance companies and other investment
companies and institutional investment management services for pension
plans, foundations and other institutions. Through these long-standing
relationships, we have one of the broadest retail distribution platforms in
Canada and are positioned to serve the needs of a wide range of clients.
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CORPORATE RESPONSIBILITY

We continued to support charities across the country through

Throughout 2016, Mackenzie Investments continued its
commitment to corporate responsibility with a focus
on economic development while improving quality of life
for our employees and communities.

the Mackenzie Investments Charitable Foundation, our
corporate giving and employee volunteer programs. The focus
of the foundation grants are primarily on social service
organizations with a focus on children and youth, especially
those at risk.

As part of IGM Financial, we believe that considering the
environmental, social and governance impacts of our business
contributes to long-term profitability and value creation. We
continue to address these impacts through the advancement
of the IGM Financial corporate responsibility strategy.
Mackenzie Investments continued its commitment to
incorporate the principles of responsible investing into
investment analysis and decision making processes. As new
signatories to the Principles for Responsible Investment (PRI),
we completed our first public reporting cycle. The PRI is a
collaborative effort of global investors with a goal to develop

Mackenzie Investments’ long-term support of snow sports and
golf in Canada continued in 2016. We entered into a threeyear partnership with Snowboard Ontario to help strengthen
both grassroots programs and high performance initiatives.
A variety of charities across the country benefit from our
partnership with PGA TOUR Canada, and the Mackenzie Tour
raised over $1 million for charitable causes nationally in 2016,
an increase of 86% year-over-year.

BUILDING ON STRENGTH

a more sustainable financial system.

Mackenzie Investments remains dedicated to our investor-

In 2016, we expanded our commitment to reducing our

focused vision of providing high-quality investment solutions

carbon footprint with the purchase of green transport

designed to help investors achieve financial success on their

fuel from Bullfrog Power and carbon offsets through Less

terms. We are proud of our track record, our people and our

Emissions. These purchases offset our necessary business

business, and we look forward to continuing to serve the

travel while supporting the advancement of the renewable

evolving needs of advisors and investors with confidence.

energy industry.
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